SELP LOAN REPAYMENT SCHEDULE

If a Borrower(s) should sell, lease or transfer (event of conveyance), refinance, or discontinue occupancy of the Unit during the Period of Affordability (15 years), the Borrower(s) shall immediately repay the Office of Community Conservation all or a portion of its Loan out of the Net Proceeds (defined below) of the sale, lease or transfer.  The amount of the Loan to be repaid to Office of Community Conservation shall be reduced proportionately, based on the time the Maker has owned and occupied his Unit measured against the Period of Affordability (15 years), according to the following schedule:

TIME OF EVENT OF CONVEYANCE



REPAYMENT DUE
During the first year of the permanent



100% of the Loan

First mortgage loan (the “Loan Period”)

During the second and third year of the



95% of the Loan

Loan Period

During the fourth and fifth year of the



85% of the Loan

Loan Period

During the six and seventh year of the



70% of the Loan

Loan Period

During the eighth and ninth year of the 



55% of the Loan

Loan Period

During the tenth and eleventh year of the



40% of the Loan

Loan Period

During the twelfth and thirteenth year of the


25% of the Loan

Loan Period

During the fourteenth and fifteenth year of the


10% of the Loan

Loan Period

After the fifteenth year of the Loan Period



No repayment shall be due
 Loan is not forgiven until day one of year sixteen 

“Net Proceeds” of any sale or transfer shall mean (a) the gross proceeds of sale of the Unit in the event of a sale, foreclosure or other transfer thereof, less (b) the following: (i) the repayment of the Maker’s first mortgage; (ii) the Maker’s down payment and the costs of capitalized improvements; and (iii) reasonable and necessary costs to the maker of the sale or disposition of the Unit.
